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Gasoline Price Report Highlights

» Gasoline Excise Tax History
e Sales and Revenue Over Time

e California Retail Market and Retail
Margins

* Price Variation and the Increasing Gap
Between Brands

* Further Analysis
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Major Changes to State Excise and
Sales Taxes on Gasoline

Major Changes to State Excise and Sales Taxes on Gasoline
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MOTOR VEHICLE FUEL RETAIL SALES ACT Excise tax increased to TRANSPORTATION PROPOSITION 111 PROPOSITION 42 SENATE BILL 1

LICENSE TAX ART Established a sales tax 6 cents to fund the DEVELOPMENT ACT Doubled excise tax from Amended the Imposed a 12 cents excise
9 cents to 18 cents over State Constitution tax (on top of the 18 cents

Established a 2 cent per
gallon excise tax to pay
for local road and state

on tangible goods at a
rate of 2.5 percent,
Gasoline exempt.

development of
state highways for
the next decade.

Applied sales tax to
gasoline and deposited
most revenues into the
state General Fund.

five years. This remains
the current“base” excise
tax rate.

to permanently redirect
TCRA gasoline sales tax
revenues to transportation

base rate last increased by
Proposition 111).
Fixed the swap excise tax

highway maintenance.

rate at 17.3 cents starting
in 2019. Also adjusted all
excise taxes for inflation
starting in 2020.

programs.
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Excise tax increased COLLIER-BURNS ACT Excise tax increased Excise tax increased TRAFFIC CONGESTION GAS TAX SWAP
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sales tax on gasoline and
replaced it with an excise tax
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of revenue. Initially set the
excise tax rate at 17.3 cents
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The non-TCRA-related sales tax
still applies to gasoline.
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the portion of the sales tax
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the General Fund
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for five years.
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the allocation of

these revenues.

new highway and
road construction
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California Gasoline Excise Tax ($) and State
Sales Tax (%) Rates (FY 1970-2025)

California Gasoline Excise Tax ($) and State Sales Tax (%) Rates (1971-2025)
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California Gasoline Excise Tax Adjusted for

Inflation (FY 1923-2025)

California Gasoline Excise Tax, (1923-2026), Real 2025 dollars
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California Gasoline Gallons Sold
(FY 2000-2024)

Gasoline Volume Sold (FY 2000-2025)
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California Gasoline Revenue

m Estimated SUT Revenue Excise Tax Revenue
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Inflation-Adjusted California Gasoline
Revenue
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California Retail Gasoline Market Share,
2010-2024
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Retail Price and Margin

Branded Unbranded Hypermart
Chevron Shell 76 ARCO

Vear Retail Retail Retail Retail Retail Retail
Retail [Retail |Margin|Retail |Retail |Margin Retail |Retail [Margin [Retail |[Retail |Margin|Retail |Retail |Margin|Retail  |Retail Margin as
Price |Margin|as % of |Price  |Margin |as % of |Price |Margin |as % of |Price |Margin |as % of |Price  |Margin|as % of |Price Margin T

Price Price Price Price Price

2013 §3.97]5035| 8.9%| 53.95|5033 | 85% 5394|5032 | 81% 53.76(50.14| 3.8%| 53.82 5024 | 6.3%|S 372|S 0.16 4.4%
2014/ 53.85|50.41 | 10.7%| $3.82 | 50.40 | 10.5%| 53.81 | 50.38 | 10.0%| $3.59 | $0.24 | 6.8%| 53.66 | 5033 | 89%|S 355|S5 0.23 6.5%
2015 53.30 | 50.48 | 14.6%| 53.26 | 50.46 | 14.1%| 53.26 | 50.44 | 13.6%| $3.01|50.24 | 7.9%| 53.05[5035| 11.5%| S 2.88|S 0.21 7.4%
2016/ $2.88 | 50.49 | 17.1%| $2.84 | S0.47 | 16.5%| 52.82 | 50.44 | 15.8%| $2.53 | $0.24 | 9.7%| 5259 | 5036 | 14.0%| S 243 |S 0.23 9.4%
2017/ 53.16 | 50.49 | 15.5%| $3.13 | 50.48 | 15.4%| 53.09 | 50.43 | 13.9%| 52.80 | $0.26 | 9.1%| 52.88 | 5035 | 12.1%|S 2.72|S 0.21 1.7%
2018( $3.72 | 50.52 | 14.1%| 53.68 | 50.51 | 14.0%| 53.64 | $0.46 | 12.6%| 5335|5030 | 8.9%| 53.42 (5037 | 11.0%|S 3.26 |S 0.24 71.3%
2019/ $3.88 | 50.61 | 15.6%| $3.85 | 50.63 | 16.4%| $3.79 | $0.55 | 14.6%| $3.51 | $0.35 | 10.1%| $3.59 | 5045 | 12.4%| S 342 |S 030 8.7%
2020/ 53.37 | 50.68 | 20.3%| $3.33 | 50.72 | 21.7%| 53.25|50.62 | 19.2%| $2.96 | $0.44 | 14.7%| 53.03 | 5051 | 17.0%| S 2.84|S 0.35 12.4%
2021 $4.37 | 50.62 | 14.2%| 54.32 | 50.65 | 15.0%| 54.24 | $0.53 | 12.5%| $3.97 | 50.42 | 10.6%| 54.00 [ 5043 | 109%|S 3.83|S 0.28 1.3%
2022| $5.72 | $0.93 | 16.2%| $5.68 | $0.93 | 16.4%| 55.55 | $0.80 | 14.5%| $5.31 | $0.65 | 12.3%| 55.30 | 50.65 | 12.2%| S 5.04 |S 042 8.4%
2023] $5.21 | 50.83 | 16.0%| $5.18 | $0.83 | 16.0%| $5.04 | $0.70 | 13.9%| $4.78 | $0.53 | 11.2%| $4.76 | $0.53 | 11.1%|$ 452|$ 031 6.9%
2024| $5.06 | 50.85 | 16.8%| 55.01 | 50.82 | 16.4%| 54.86 | $0.70 | 14.4%| S4.60 | 50.55 | 11.9%| 54.57 [ 5053 | 11.7%| S 435|S 033 1.5%
|| 2025] $4.95 | 50.87 | 17.6%| 54.88 | $0.83 | 16.9%| $4.73 | $0.71| 14.9%) $4.45 5044 | 9.9%| 5441 |5045| 103%| S 422|S 027|  64%)
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Accelerating Divergence from Median Retail Gas

Increasing Divergence from Median Retail Gas Price by Brand
(60-Day Moving Average)
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Retail Price Difference Two Gas Stations
Selling the Same Brand and Grade

M Difference in Retail Selling Price

M Difference in Wholesale Cost
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Top vs. Bottom 100 Gas Stations. Significant
Retail Price Difference
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Top vs. Bottom 500 Gas Stations
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Further Analysis

* Retail outlet ownership concentration statewide and in local
markets.

* The widespread use of new pricing software systems and
their impact on prices.

* How shifts in pricing strategies for brands may be impacting
the broader market as well as local competition in the
gasoline retail market
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