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Transportation Fuels Transition Plan Strategies
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California’s special gasoline is less special than it used to be

US gasoline sulfur levels US gasoline benzene levels
350 1.4
300 1.2
S 250 c
= O
& 200 0 0.8 =——
3 °
Q 150 c 0.6 \M/\
2 -
S 100 2 0.4
50 0.2
0 = 0
1999 2004 2009 2014 2019 1999 2004 2009 2014 2019
—RFG —Conv —=California spec (DAL) —RFG —Conv —CA Spec (DAL)

RFG = US Reformulated gasoline
Conv =US Conventional gasoline Data sources: EPA Public Data on Gasoline Fuel Quality Properties
DAL = daily averaging limit and CARB CA-RFG3 regulations



Results

* Replace 10% of CARBOB

. Rgplace 100% of QARBOB with US-Avg
with US-Avg gasoline * Replace 50k pre-2004
* No change in fleet vehicles with 90% EVs
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Fuel market impacts

* Median difference in spot
market is 18 cents per gallon
between 2021 and 2026

 Spot market is the wholesale
price, before taxes and fees $2.00

Weekly spot market price difference between LA
gasoline versus average of New York and Gulf Coast

$2.50

* Difference greater than 25
cents per gallon on 36% of

Dollars per gallon
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* If price difference had been
$(0.50)
b
savings over 5 years would 1/1/2021 1/1/2022 1/1/2023 1/1/2024 1/1/2025 1/1/2026

have been $5.4B
Source: EIA



Recommendations

* Gasoline regulations to enhance flexibility of supply

* Immediately implement flexibility to use non-CARBOB gasoline with mitigation fees used to
retire older cars

* By 2029, align California gasoline regulations with federal regulations with deviations as
required for air quality and fee-based flexibility

* Adapt fuel infrastructure to meet current and future needs

* Californiais no longer a fuel island but is supplied by a mix of in-state refineries, domestic
and international imports and by 2030 new pipeline connections

* Restore competition to fuel markets from refiners, to terminals to racks to retail
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