
5 Oil Refiners Make 97% of Gasoline in California
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Phillips 66
Valero
Others

Source: California Energy Commission



California Gas Prices Were As Much As $2.60 greater than US Gas Prices —

Despite Taxes and Environmental Rules Adding Only About 69 cents Per Gallon


Added CA Costs From Environmental Regulation And Taxes 
Added state taxes = 25 cents 

(Average state tax is 29 cents/ CA taxes are 54 cents) 
Low carbon fuel standard = 16 cents 

Cap and trade = 26 cents 
Underground storage = 2 cents 

Difference = 69 cents

US Gas Prices vs. CA Gas Prices 2022
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Jan Feb Mar Apr May Jun Jul Aug Sep October

U.S. Price/Gal avg 3.413 3.611 4.322 4.213 4.545 5.032 4.668 4.087 3.817 3.935

CA Price/Gal avg 4.584 4.660 5.655 5.692 5.871 6.294 5.897 5.333 5.375 5.905





When Gas Prices Spike, Low Income Workers 
Feel It The Most

 

• At $4 per gallon, 9% of an annual minimum wage 
salary is spent on gas.


• At $5 per gallon, 11% of an annual minimum wage 
salary is spent on gas. 


• At $6 per gallon, 13% of an annual minimum wage 
salary is spent on gas.


 

*—The average CA driver drives 14,434 miles a year (Car and Driver). That equals 577 
gallons of gas per year. The average CA minimum wage worker makes $26,512 after 
state and federal taxes.



Big 5 oil refiners posted profits of 

$67.6 billion in the first nine months of 

2022 — nearly quadruple the $17.6 
billion posted for the same period in 

2021.


TOTAL PROFITS FOR FIRST NINE 
MONTHS 2022:


 $67.6 BILLION


 

TOTAL PROFITS FOR FIRST NINE 

MONTHS 2021:  


$17.6 BILLION



Refiner Profit Per Gallon By Year (CA/West)

Year
Chevron


(Chevron Texaco

Until 2005)

Marathon / Tesoro PBF Energy Phillips 66 Valero Shell Oil

2022 4th Q 70 Cents 68 Cents 41 Cents 40 Cents 36 Cents

2022 3rd Q 95 Cents 85 Cents 78 Cents 68 Cents 60 Cents

2022 2nd Q $1.12 $1.01 82 Cents 79 Cents 83 Cents N/A

2022 1st Q 63 Cents 47 Cents 30 Cents 42 Cents 33 Cents N/A

2021 37 Cents 33 Cents 22 Cents 18 Cents 23 Cents N/A

2020 24 Cents 22 Cents 8 Cents 8 Cents 13 Cents 20 cents

2019 49 Cents 41 Cents 32 Cents 21 Cents 28 Cents 32 cents

2018 45 Cents 27 Cents 36 Cents 28 Cents 24 Cents 27 cents

2017 47 Cents 33 Cents 41 Cents 25 Cents 22 Cents 33 cents

2016 45 Cents 27 Cents 39 Cents 24 Cents 24 Cents 30 cents

2015 65 Cents 38 Cents N/A 40 Cents 40 Cents 47 cents

2014 46 Cents 25 Cents N/A 21 Cents 21 Cents 22 cents

2013 50 Cents 20 Cents N/A 19 Cents 17 Cents N/A

2012 50 Cents 26 Cents N/A 26 Cents 21 Cents N/A

2011 39 Cents 29 Cents N/A 21 Cents 20 Cents N/A

2010 36 Cents 28 Cents N/A 19 Cents 18 Cents N/A

2009 37 Cents 24 Cents N/A N/A 21 Cents N/A

2008 49 Cents 33 Cents N/A N/A 25 Cents N/A

2007 64 Cents 38 Cents N/A N/A 34 Cents N/A

2006 52 Cents 45 Cents N/A N/A 35 Cents N/A

2005 N/A 41 Cents N/A N/A 32 Cents N/A

2004 N/A 33 Cents N/A N/A 23 Cents N/A

2003 N/A 23 Cents N/A N/A 16 Cents N/A

2002 N/A 15 Cents N/A N/A 11 Cents N/A

2001 N/A N/A N/A N/A 21 Cents N/A

AVG 46 Cents 30 cents 39 cents 22 cents 23 cents 30 cents

32 cents average

 2001 - 2021 

From Data Provided By Oil Refiners To Their Investors



California Saw Windfall Profits Never Recorded By Oil Refiners
$3.1 Billion In 2022 Windfall Profits, if Cap Set at 50 cents per gallon

Profits Per Gallon, 2001-2022
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Data Reported By Refiners To Their Investors Shows

CA Oil Refiners More Than Doubled Their Profit Margins In 2022


Average Profit Margin 2001 – 2021:  32 cents per gallon


2022 Profit Margin: 66 cents per gallon


2022 Margins

Q4 51 cents/gallon

Q3  77 cents/gallon

Q2  91 cents/gallon

Q1  42 cents/gallon



Oil Refiners Make 30% More Profit From West Coast/California

3RD Q 2022 Profits  
Per Gallon By Region West Coast Gulf Coast Mid-Continent East Coast World

Average  
(excluding WC)

Percentage of CA profits  
greater than other regions % Profits Higher in CA

Gulf Coast Mid-Continent East Coast World
Chevron N/A N/A N/A N/A N/A N/A N/A N/A N/A

Marathon $‎	 0.85 $‎	 0.65 $‎	 0.74 N/A N/A $‎	 0.70 29% 16% N/A N/A 22%
PBF Energy  $	 0.78  $	 0.49  $	 0.55  $	 0.48 N/A  $	 0.51 57% 45% 59% N/A 54%
Phillips 66  $	 0.68  $	 0.50  $	 0.90  $	 0.45  $	 0.62 29% -35% 37% 10%

Valero  $	 0.60  $	 0.47  $	 0.52 N/A  $	 0.57  $	 0.53 25% 15% N/A 6% 13%

2ND Q 2022 Profits  
Per Gallon

Chevron N/A N/A N/A N/A N/A
Marathon  $	 1.01  $	 0.85  $	 0.89 N/A N/A  $	 0.87 18% 14% N/A N/A 16%

PBF Energy  $	 0.82  $	 0.59  $	 0.72  $	 0.72 N/A  $	 0.68 37% 16% 16% N/A 21%
Phillips 66  $	 0.79  $	 0.59  $	 0.63 N/A  $	 0.67  $	 0.63 32% 25% N/A 19% 25%

Valero  $	 0.83  $	 0.67  $	 0.71 N/A  $	 0.80  $	 0.73 22% 16% N/A 4% 14%

1ST Q 2022 Profits  
Per Gallon

Chevron N/A N/A N/A N/A N/A N/A N/A N/A N/A
Marathon  $	 0.47  $	 0.38  $	 0.29 N/A N/A  $	 0.34 26% 53% N/A N/A 40%

PBF Energy  $	 0.30  $	 0.28  $	 0.20  $	 0.26 N/A  $	 0.25 8% 40% 16% N/A 22%
Phillips 66  $	 0.42  $	 0.18  $	 0.18 N/A  $	 0.25  $	 0.20 120% 120% N/A 85% 107%

Valero  $	 0.33  $	 0.31  $	 0.24 N/A  $	 0.30  $	 0.28 7% 32% N/A 11% 16%
30%



CA Profit/Gallon v U.S. Profit/Gallon
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Rebates from 2022 For 4 of 5 Refiners

2022 2nd Q profits per gallon
Profits $ % of Market Gallons Sold Excess Profit Rebate

Marathon 1.01 0.21 735,000,000 0.51 $374,850,000.00

PBF 0.82 0.18 630,000,000 0.32 $113,400,000.00

Phillips 66 0.79 0.15 525,000,000 0.29 $152,250,000.00

Valero 0.83 0.14 490,000,000 0.33 $161,700,000.00

Q2 Windfall $802,200,000.00

2022 3rd Q profits per gallon
Profits $ % of Market Gallons Sold Excess Profit Rebate

Marathon 0.85 0.21 735,000,000 0.35 $257,250,000.00

Valero 0.60 0.14 490,000,000 0.1038 $50,862,000.00

PBF 0.74 0.18 630,000,000 0.24 $441,000,000.00

Phillips 66 0.68 0.15 525,000,000 0.18 $94,500,000.00

Q3 Windfall $843,612,000.00

Q4 Windfall $132,300,000.00
Q3 Windfall $843,612,000.00
Q2 Windfall $802,200,000.00

Rebate Owed $1,778,112,000.00

86 cents average in 2nd Q '22

73 cents average in 3rd Q '22

If Windfall Profits Capped At 50 cents/gallon

2022 4th Q profits per gallon
Profits $ % of Market Gallons Sold Excess Profit Rebate

Marathon 0.68 0.21 735,000,000 0.18 $132,300,000.00
68 cents average in 4th Q '22



Oil Profits Graphic Version 4

OWES $764 MILLION 

REFUND

OWES $555 MILLION 

REFUND



 Creates price consistency

Deters profiteering

Creates a fair playing field

Prevents oil refiners from 
using their pricing power 
to undermine 
environmental laws

Why A Price 

Gouging 

Penalty?



After Governor Newsom Announces Special Session on Price Gouging, 

Valero CA Refining Margins Returns To Historical Norm In CA



After Governor Announces Special Session, Valero CA Refining Margins 
Lower Compare to Other Regions, Despite Being Higher The Rest of 2022
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Chevron Makes Record 85 Cents Per Gallon Profit 
Off West Coast Refining In 2022



Chevron Windfall Profit 
Rebate 2022

 

$1.4 Billion
 

More Than 4 Billion 
Gallons of Gas at 


35 Cents Per Gallon



Total Estimated Price Gouging Penalty

$3.1 Billion  



A Precedent 
In 1988, Prop 103 imposed a “reasonable rate of 

return” standard on insurance companies 

Insurers threatened to leave the state, but never did….


• CA has the 2nd Most Competitive Auto Insurance 
Market World

• Cost of liability insurance decreased by 5.7% in 
California while increasing by 58 .5% nationwide


— Consumer Federation of America Feb 2019



“The multi-billion dollar California insurance 
market is the world’s largest. As long as the 
economics remain lucrative, insurers of one 

company or another will remain to enjoy them.”
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Price Gouging Rebate Windfall Profits Cap

More than six in ten voters back this proposal 
regardless of the terminology, and twice as many 

“strongly” support it as “strongly” oppose.


